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Sell on Rise: Index Weakness Confirmed by Short Buildup and Resistance at Higher Levels

• In yesterday's session, the index closed 1.30% lower, accompanied by a 4.75% increase in open 
interest (OI), indicating a short buildup (SB) in the index.

• Over the past two days, the index has declined by approximately 1.67%, with a cumulative OI 
increase of 6.14%. Notably, FIIs and proprietary traders were net sellers in yesterday’s market.

• On the options front, the highest OI on the call side is observed at the 24,700 CE strike, where short 
buildup has been noted. On the put side, the 24,300 PE strike holds the highest OI, indicating signs of 
short covering (SC). This suggests that market participants expect the index to remain below 24,300 
as long as it does not break above the 24,700 level.

• The PCR (Put-Call Ratio) is currently at 0.47, signaling an oversold zone, while the rise in VIX reflects 
heightened fear among market participants. From a technical perspective, the index has closed 
below its 8-day range, reinforcing a negative trend.

• Considering both technical and derivative indicators, a short position can be initiated on any rise, 
provided the index stays below the 24,700 level.
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The Nifty weekly Put-Call Ratio (PCR) is currently 
at 0.47, indicating an increase in CE participant. 
The PCR of 0.47 indicates that the market is enter 
in the oversold zone as per option data.

The India VIX is currently trading at 14.48 and 
remains within the range of 10.50–16. It is 
expected to continue trading within this range.

The highest OI on the call side is at the 24700 CE 
strike, where short buildup has been observed. 
Meanwhile, the 24300 PE strike holds the highest 
OI on the put side, accompanied by signs of Short 
Covering (SC). This suggests that market 
participants expect the index to trade below 
24300 till the time it holds below 24700 levels.

Foreign Institutional Investors (FIIs) currently 
hold 45% long positions and 55% short positions 
in the Nifty Index.
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Bearish Outlook with Selling Opportunities on Bounce

• In yesterday's session, the banking index closed 1.27% lower, accompanied by a 3.83% increase in 
open interest (OI). In the December series so far, the banking index has gained 1.31%, with a 
significant OI increase of 14.65%.

• On the options front, the highest OI on the call side is at the 53,500 CE strike, where short buildup (SB) 
has been observed. Meanwhile, the highest OI on the put side is at the 52,500 PE strike, indicating 
signs of short covering (SC). This suggests that market participants expect the index to trade below the 
53,500 level.

• The weekly PCR (Put-Call Ratio) stands at 0.65, reflecting an increase in call-side participation, which 
indicates a bearish sentiment. Additionally, the rise in implied volatility (IV) points to heightened 
market uncertainty.

• From a technical perspective, the banking index closed below its 8-day range, further confirming a 
negative trend.

• Considering both technical and derivative indicators, the index is expected to trade negatively. Any 
bounce should be used as an opportunity to initiate short positions, as long as the index remains 
below the 53,500 level.
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The current contracts held by Foreign 
Institutional Investors (FIIs) at present, 38% of 
the contracts are long, while 62% are short.

The weekly Put-Call Ratio (PCR) for the Bank Nifty 
is currently 0.65, which has decreased from 
previous 0.89 which indicates increase in CE 
participant.

The highest OI is seen at 53500 CE where SB is 
seen where else on the PE side 52500 PE has seen 
highest OI where SC is seen this is indicating that 
the market participant are expecting market to 
trade below 53500 level.

The Bank Nifty IV is currently at 19.33. The IV has 
increase by 8.59%. One SD move as per IV is 
expected to be 1.22.
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Participant wise Future Index
OIParticipant Long Short Ratio Participant Long Short Ratio

Client 422750 254504 1.661074089 Clients 2737370 338566 8.0851887

DII 145199 153758 0.944334604 DII 164739 3948755 0.0417192

FII 119667 210765 0.567774536 FII 2943712 2056697 1.4312813

Pro 56110 124699 0.449963512 Pro 870794 372597 2.3370934

Participant wise Future Stock OI

Long Build-up
Symbol Price Price (Chng

%)
OI (Chng
%)

NYKAA 177.04 0.97% 26.49%

LODHA 1487.65 1.28% 20.96%

NCC 314 1.27% 10.86%

ZOMATO 297.2 0.68% 9.89%

POLICYBZR 2139.75 0.84% 7.92%

Short Build-up

Symbol Price Price (Chng
%)

OI (Chng
%)

CHAMBLFERT 530.05 -0.42% 30.18%

FINNIFTY 24611.8 -1.36% 24.94%

POONAWALLA 334.45 -2.66% 23.21%

COROMANDEL 1816.4 -0.51% 12.54%

CANFINHOME 782.25 -2.56% 11.09%

Short Covering

Symbol Price Price (Chng
%)

OI (Chng
%)

SUPREMEIND 4973.7 1.24% -16.52%

DIXON 19007.05 0.85% -6.62%

GODREJPROP 2995.8 0.49% -5.60%

VBL 648.5 0.04% -5.36%

BSOFT 608.7 0.31% -3.36%

Long unwinding

Symbol Price Price (Chng
%)

OI (Chng %)

KEI 4405.3 -1.86% -5.15%

LTIM 6722.35 -0.31% -3.64%

MUTHOOTFIN 2106.75 -0.68% -3.53%

APOLLOTYRE 533.45 -1.61% -3.36%

MFSL 1146.95 -0.42% -3.32%

Security In Ban

GRANULES NATIONALUM MANAPPURAM RBLBANK SAIL HINDCOPPER BANDHANBNK CHAMBLFERT

PVRINOX
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